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Margin is the March 31, 2010 pilot in the securities company's business. It is carried out 
in order to prompt the security market is more active, improve the brokerage survival 
environment and play to stabilize prices and effectively alleviate the pressure of the market of 
insufficient funds. Start margin trading system is a system to have a significant impact on the 
trend of the stock market and investors investment strategies, but also in the development of 
China's securities market events for investors to open a new profit channels and trading 
patterns. Margin trading has been running for six years, the balance of margin and volume of 
transactions has appeared more substantial increase. On the one hand, as of January 29, 2016, 
around 91 securities companies eligible to carry out margin trading business, the size of the 
margin trading business also continued to grow. On the other hand, margin trading mechanism 
is an important part of stock market credit trading mechanism, but also evaluates the maturity 
of China's securities market is an important indicator. Therefore, the development of margin 
trading system, which reduces the abnormal fluctuations to stabilize the market, has a great 
significance for the China's basic national conditions. In general, the margin has increased 
market liquidity, reduce market volatility and price discovery functions, domestic and foreign 
scholars have also done a lot of research, but also divergent conclusions, margin trading 
business on the Chinese Stock Market impact, which remains further research and analysis. 
This study mainly launches from both theoretical and empirical aspects. First is to 
introduce the basic concepts of stock market volatility and margin theory; After different 
analyze of the margin trading patterns, stock market volatility and its impact on the 
mechanism and influencing factors. Next, disuses their impact on the stock market volatility 
from the empirical point view based on the theoretical analysis. The paper using the CSI 300 
index of daily yield as a variable examine stock market volatility to the balance of margin 
trading on behalf of margin trading, which using the statistical models of measurement and 
analysis reached the following conclusions: 
First, introduced in the model representing the margin trading dummy variables for the 
past 10 years, the results showed that margin trading for fluctuations in the stock market 
played a certain inhibition, but the overall impact is minimal. Next, select the data nearly six 
years after the introduction of financing, through the analysis found that margin trading to 















stock market trends in different nodes, conducted for different market environment on the 
margin volatility of the stock market through empirical study, margin trading business 
obtained exacerbated the volatility of the stock market and its influence is increasingly 
significant. Finally, based on the results of empirical analysis, author made a number of policy 
recommendations to stabilize the stock market to play its due role, so that investors can really 
through margin trading to hedge market risks, obtain a reasonable return. Recommendations 
include: further development of margin trading business change margin structure imbalance, 
the implementation of stock trading "T + 0" system and improving investor structure, continue 
to strengthen risk management and improve relevant laws and regulations, in order to promote 
China's securities market healthy development. 
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